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SUBJECT: POOTWEAR NEGOTIATIONS 

1 . COMMERCE PAPER PROVIDES TWO OPTIONS ON WOOL PELT POOTWEAR 
USED POR BOOTLINERS. 

2. OPTION I - DO NOT COVER UNDER ARRANGEMENT BUT DEDUCT 1976 
QUANTITY OF IMPORTS FROM RESTRAINT LEVEL. 

3. OPTION 2 - CONTINUE TO COUNT AGAINST POOTWEAR LEVELS BUT 
VISA ONLY UNDER TEXTILE PROGRAM. 

4. KOREANS HAVE REJECTED SECOND OPTION SINCE THEY ONLY WANT 
VISAED EXPORTS COUNTED AGAINST THEIR RESTRAINT LEVELS. 

5. KOREANS ARE CONSIDERING OPTION ONE NOW. THEY HVE INDICATED 
AGREEMENT WITH U.S. POSITION THAT PRODUCT SHOULD NOT 

BE COVERED BY TWO RESTRAINT VISA SYSTEMS (E.G. TEXTILES 
AND FOOTWEAR). HOWEVER, IT IS UNLIKELY THAT THEY WILL 
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AGREE TO HAVE THEIR RESTRAINT LEVEL REDUCED BY AMOUNT 
EQUIVALENT TO PELT POOTWEAR IMPORTS IN VIEW OP LOW 
VALUE OP SUCH IMPORTS. 

6. U.S. DELEGATION RELIEVES LITTLE VALUE TO U.S. OP 
CONTROLLING LINERS UNDER POOTWEAR AGREEMENT SINCE KOREANS 
WILL SIMPLY NOT SHIP CHEAP LINERS WHEN THEY CAN SHIP 
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FOOTWEAR UNDER THE ARRANGEMENT. THUS, ACTUAL FOOTWEAR 
IMPORTS WILL REPLACE BOOTLINER IMPORTS. INDUSTRY 
ADVISORS ARE NOT CONCERNED ABOUT COVERAGE, SINCE FELT 
FOOTWEAR IS NOT MADE BY U.S. SHOW PRODUCERS. U.S. MANU- 
FACTURERS OF FELT FOOTWEAR PROTECTED SINCE FELT FOOTWEAR 
COVERED BY MFA. 

7. U.S. DELEGATION REQUESTS AUTHORIZATION TO NEGOTIATE 
EXCLUSION OF FELT FOOTWEAR FROM O.M.A. UNDER CONDITIONS 
DIFFERENT FROM OPTION I (E.G. PRORATED REDUCTION OF 1976 
VOLUME OF 2.2 MILLION PAIRS, EXCLUSION OF I MILLION 
PAIRS OR EXCLUSION OF TOTAL AMOUNT). FLEXIBLE AUTHORI- 
ZATION WOULD ALLOW U.S. DELEGATION TO TRY TO GET MAXIMUM 
REDUCTION IN RESTRAINT LEVELS IN EXCHANGE FOR 
EXCLUSION. AS PART OF OVERALL SETTLEMENT, U.S. SIDE 
COULD GRANT COMPLETE EXCLUSION WITHOUT ANY SPECIFIC 
REDUCTION IN OVERALL LEVEL OF RESTRAINT PROGRAM. 

SNEIDER 
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